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National Oil Policy Needed 


Clarification of what this country’s oil policy is or 

ought to be may be speeded up by the public atten- 
tion which has been focused on the proposal of 
Petroleum Administrator Ickes that the U. S. build 
a 1200-mile trans-Arabia pipe-line from the Persian 
Gulf to the eastern Mediterranean. 
U. S. Interest in Oil Because of the wartime 
drain on the nation’s oil re- 
serves it 1s generally agreed that the U. S. has more 
than a passing interest in the oil reserves in the Mid- 
dle East owned by American companies. It is also 
agreed that the government should take steps to 
protect this interest, but there is a divergence of 
opinion on the wisest policy to accomplish it. 

The difference centers largely on whether the 
government should participate directly in financing 
the development of American-owned concessions. 
Heretofore the policy has been to rely on private 
interests and give them some diplomatic backing. 
A recent report of the Truman Committee raises the 
question of whether this policy is now adequate to 
protect the national interest, since control of these 
oil reserves may exert a powerful influence in main- 
taining peace or be vital to the U. S. in-case of war. 
The report also questions whether private companies 
alone can compete with foreign government monop- 
olies and policies in the future. 

The Ickes Proposal The proposed pipe-line across 
Arabia is to move crude oil 
from American-owned fields to coast refineries, with 
new ones to be built by the companies at the Medi- 
terranean terminus. It is proposed that the govern- 
ment make the investment (estimated at between 
$130 and $165 million) and own the pipe-line. The 
government would get a return on its investment by 
charging the companies for use of the line so that 
the cost would be recovered during a twenty-five year 


period. 


In addition to receiving from the oil companies a 
50-year option on one billion barrels of crude oil (to 
be drawn upon at a specified maximum rate) the 
government would have the authority to prohibit 
sales of oil to any government as it deemed advisable 
and would receive prior notice of negotiations with 
foreign governments relating to the sale of oil from 


the Middle East holdings. 


The Arguments There are many who fear that 


any direct participation in the oil 
business might prove to be an opening wedge for 
government encroachments on private enterprise; 
that it would foster monopoly; that government 
ownership of the proposed pipe-line might involve 
us 1n controversies in an area of the world which is 
potentially a trouble center. Others maintain that 
the proposed plan avoids direct government interest 
in production or refining operations, gives the strong 
government support needed to make private inter- 
ests feel secure in developing their holdings, and at 
the same time gives the government a degree of con- 
trol over the activities of private concerns essential 
to securing our national interests. 
Foreign Policy Implications Government partici- 
pation of this char- 
acter would be a deviation from past policy which 
might have far-reaching implications on foreign 
policy. Such a change in policy should not be taken 
without careful consideration by Congress. The 
forthcoming Anglo-American conference on world 
oil problems will throw further light on what our 
national policy should be. The U. S., Britain, and 
Russia together control approximately 95% of the 
world’s oil resources—a fact which could be made 
a powerful influence for peace. And in the last 
analysis it is peace rather than petroleum that is the 
crucial issue, since access to essential materials can- 
not be guaranteed unless there is security. 


class 


matter February 5, 1942, at 
the Post Office at Washing- 
ton, D. C., under the Act of 


Number 6 


#  shome 


. w3%, .* 


The President and Congress 


Although it is apparent that the controversy be- 
tween the President and Congress, dramatized by 
Congressional rebellion over the tax veto, seriously 
handicaps the U. S. in its dealings with other coun- 
tries, it is too early to judge what effect it may have 
on a number of crucial issues that will come before 
Congress within the next few months. 

An effort is being made now to secure some ad- 
vance bi-partisan agreement or understanding on 
renewal of the Price Control Act. Unless some 
such agreement is worked out, there is likely to be 
a long drawn out and bitter argument which may 
result in so curtailing OPA’s authority that effective 
control of prices would not be possible. 

There is likely to be some difficulty over the Presi- 
dent’s authority to determine the repayment for 
Lend-Lease before the bill extending the Lend-Lease 
Act for another year is finally enacted. 

A veto of the soldier’s vote bill, which practically 
eliminates the proposed federal ballot, would raise 
another storm. 


False Issue on Cost of Living 
Figures 


Labor’s charge that the official cost of living index 
of the Bureau of Labor Statistics is inaccurate arises 
from its objection to the use of the index as a guide 
to wage stabilization policy. Total expenditures of 
many individuals have increased since January 1941, 
more than the 23.4% indicated by the cost of living 
index. But there is a difference between “total ex- 
penditures” and “cost of living.” Changes in the 
cost of living mean changes in the unit prices of 
goods which consumers normally buy. Labor wants 
compensation for increases in total expenditures. 


BLS Index Accurate When the Thomas-Meany 
report, made by labor mem- 
bers of the President’s Committee on the Cost of Liv- 
ing, challenges the accuracy of BLS figures on cost of 
living changes, it is on shaky ground. An independ- 
ent appraisal of the index, made by the American 
Statistical Association in May 1943, showed BLS 
figures to be accurate, but pointed out the limited 
uses of the index. | 
The BLS index represents the average rise in liv- 
ing cost for families of moderate income in large 
cities, whose manner of living has remained essen- 
tially the same. It takes into account the disap- 


pearance of certain low-priced goods from the mar- 
ket, above-ceiling prices which may be charged in 


retail stores, and certain changes in the types of goods 
and services purchased by wage earners. It re- 
flects some but not all quality deterioration. 


Limited Use The index is not a reliable guide to 

the increase in expenditures faced 
by people who have had to move from small to large 
communities or who have been forced by crowded 
living conditions to raise their standard of living. 
For people of very low income, who spend the bulk 
of it on food and clothing, actual cost of living has 
risen more than the index shows because food and 
clothing have risen out of proportion to other items. 
The index figure is also low for certain boom areas, 
particularly mining and textile industry commu- 
nities. 

It is probable that figures showing changes in total 
consumer expenditures should be made available. 
But as a national average of changes in retail prices 
in large cities, the BLS index is accurate. As such 
it is useful in determining the degree of inflation 
which has taken place and as an aid in formulating 
over-all wage policy. 


Veterans 


Veterans of this war will probably be guaranteed 
more favorable consideration in employment by the 
national government than prevails now under exist- 
ing veteran preference regulations. 

The major organizations of veterans have agreed 
on a bill which will write into law the present pref- 
erences granted under administrative regulations 
and provide additional privileges. It is expected that 
the bill will be enacted by the Congress without 
much debate. There is danger that during its con- 
sideration it will be amended to give even more 
preference to the veterans. The bill is not opposed 
by the Civil Service Commission. 

Men and women who have served in the armed 
forces during wartime are entitled to every, con- 
sideration by the government. Civil Service require- 
ments should be made flexible enough to enable 
them to compete for positions with other persons 
who during the war years were getting experience 
and education that more directly qualifies them for 
government positions. They should not be made 
into such a favored group that other qualified per- 
sons are excluded from government service or that 
unqualified veterans have to be appointed to govern- 
ment positions just because they are veterans. 

The idea that service in the armed forces of the 
country should be rewarded by government jobs 
makes a dole of the government payroll. The pro- 
posed bill is based on such a concept. 


